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Thispresentationcontainscertainforward-lookinginformation that reflectsthe / 2 Y LJI ofiréee@ diewsand/or expectationswith

respectto: expectationgelatingto the marketsthe Companyoperatesin; expectedfinancialperformanceof the LandgartMill and

demandfor its products, includingbut not limited to Durasaf® and the impact of currencyexchangerates and other market
factors on the resultsof the / 2 Y LJI nfilks;&d expectationsrelating to capital expenditure spending Personsreading this

presentationare cautionedthat statementscomprisingforward-lookinginformation are only predictions,and that the Company's
actualfuture resultsor performanceare subjectto certain risksand uncertaintiesincluding,without limitation: those relating to

potential disruptionsto productionanddelivery,includingasa result of equipmentfailures,labourissuesthe complexintegration

of processesand equipmentand other factors fluctuationsin the market price for products sold, trade restrictionsor import

duties imposed by foreign governments labour relations failure to meet regulatory requirements changesin the market

potential downturns in economic conditions fluctuations in the price and supply of required materials foreign exchange
fluctuations availabilityof financing(asnecessary)and other risk factors detailed in our Annuallnformation Formdated March

31, 2015availableon SEDARt www.sedarcom and other filingswith the Canadiarsecuritiesregulatoryauthorities In particular,
financial forecasts and expectationsare not indicators of future financial performance and there is no assurancethat the

/ 2 Y LJ a3sul@tionsin support of suchforecastsor expectationsare correct, accurateor complete Theserisks,as well as

others, could causeactualresultsand eventsto vary significantly The Companydoesnot undertakeany obligationto update any
forward-lookinginformation, exceptasrequiredby applicablesecuritiedaw.

Unlessotherwise noted, are referencesin this presentationto &€ are to Canadiandollars The selectedfinancial information
presentedherein is qualified in its entirety by, and should be read in conjunctionwith, the / 2 Y LJI yhaufi#&d condensed
consolidatedfinancialstatementsasat and for the period ended June30, 2015andthe related notestheretoanda I y I 3SY Sy i Q
Discussior& Analysiswhich are availableon SEDARWhere we discloseproduction costs,suchcostsare calculatedbasedon a

variety of factors and inputs which may result in such costsnot being comparableto similar types of costsdisclosedby other

issuers

This presentation containsreferenceto & 9 . L @53 IR&2xmt € 8 Badday | R 2 dmit (oS Rer &4 K | M&ich Are non-GAAP
financialmeasures For disclosureof the mannerin which these measuresare calculatedand a reconciliationto net loss,please
referto the MD&Afor the periodendedJune30, 2015 availableon SEDAR

Thefinancialinformationcontainedherein hasbeenpreparedin accordanceavith InternationalFinanciaReportingStandards
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Quarterly EBITDA

-
§ A EBITDAwas $4.1 million comparedto EBITDAOoss of
- $2.5 million in the first quarter of 2015
A TheSecurityPaperProductsSegmentgeneratedEBITDA
(10) of $3.4 million. TheDissolvingPulp Segmentgenerated
EBITDAof $2.1 million. Corporate costs contributed
U0 30 o o 0 b oA o 6 EBITDAossof $1.4 million to EBITDA
=EBITDA A Adjusted net loss of $7.6 million, or diluted adjusted
Quarterly EBITDA by Segment net lossper shareof $0.51.
@ 0 A Manufacturing and distribution costs were $59.3
s 5 million or 80.1% of salescomparedto $65.4 million or
s 88.6 % of salesin the first quarter of 2015

(®)
(10)

Q2-14 Q3-14 Q4-14 Q1-15 Q2-15
mmm Corporate

mmm Dissolving Pulp Segment

mmmm Security Paper Products Segment

= Total EBITDA



Millions $

Millions $

100

[es]
o

60 -

40

20

80
70
60
50
40
30
20
10

e Sales

Quarterly Cash Balance

Q2-14  Q3-14  Q4-14
m Cash and cash equivalents

1

Q1-15 Q2-15
B Restricted cash

Total saleswere $74.0 million for the secondquarter
comparedto $73.9 million for the first quarter of
2015

Cashon hand excludingrestricted cashat June 30,
2015was $30.9 million comparedto $32.8 million at
March31, 2015

The Companyhad $25.3 million in restricted cashat
June 30, 2015 comparedto $22.0 million at March
31,2015

During the second quarter of 2015 the Company
paid $4.8 million in interest and spentapproximately
$1.9 million on capitalexpenditures
(includingmaintenanceand projects).
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$ (Millions)

Q22014 Q32014 Q42014 Q12015 Q22015
Cash 41.7 51.4 449 32.8 30.9
Restricted Cash|  16.7 20.3 14.0 22.0 25.3
Working Capital 87.9 88.0 86.6 80.1 79.6
Total Debt* 232.1 234.3 232.3 235.2 237.4

*Total debt is net of unamortized borrowing costs (Q2 2015: $9.4million)

A Thecompanyhasperformancebondsin the amount of €21.6 million securedby
cash

A The Companyanticipatesthat approximately $4.3 million in costimprovement
capital expenditureswill be requiredduringthe remainderof 2015

A The Companyensuresit remains in compliancewith all of its existing debt
covenantsin order to facilitate future accesgo capital.

A Businessmaintenance capital expendituresare expectedto be $5.0 million at
FortressSpecialtyCelluloseMill and $3.0 million at LandgartMill annually.
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Repaymentsof principal for debt outstanding
as at June 30, 2015 arequired as follows:

OnDecember3, 2014 the FortressSpecialtyCelluloseMill entered into Q2 2015
an amendmentagreementwith InvestissementQuebecin respectof its

$102.4 million project financingloan. Year $ millions
Underthe new agreement 2015 0.8
A No principal repaymentswill be made or interest accruedor paid 2016 427
on the balanceof the loan until December31, 2016 '
A Maturity date of the loan was extended from April 30, 2020 to 2017 36.4
December3l, 2026 with equal quarterly payments beginningin 2018 121
2017.
A The Companycancelled715000 outstanding warrants and issued 2019 80.0
1,000,000replacementwarrantsto the lender.
o _ - Thereafter 74.8
A The Companyrecordeda debt extinguishmentgain of $2.6 million
at December31, 2014 Total 246.8
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Consolidated SG&A by Nature
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8 A SG&Aexpenseswere $10.7 million for the
6 second quarter of 2015 comparedto $11.5
4 7 million for the first quarter of 2015
2 -

Q2-14 Q3-14 Q4-14 Q1-15 Q2-15

mGeneral and administrative ®mCommission, sales & marketing

Consolidated SG&A by Segment
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Quarterly EBITDA
Dissolving Pulp Segment

al

Z A EBITDAor the DissolvingPulp Segmentfor the quarter
2 was $2.1 million comparedto $3.3 million EBITDAossIn
= 5 the first quarter of 2015 Resultsin the secondquarter
(10) were positively impacted by exchangerates on sales,
improved cash production costs and increased power
(15) generation
(20) .
A 7 o o A oA A A (AP A Production costs averaged$816 per ADMT of dissolving
a=EB[TDA pulp in the secondquarter. Production costs improved
over prior quarter mainly because of an increase in
~ Sales by Quarter production efficiencyand a reductionin chemicalcosts
Dissolving Pulp Segment
o 20 A Salestotaled $39.9 million for the quarter comparedto
g . $37.0 million for the first quarter of 2015
=
30

N
o

=
o

A The cogenerationfacility generated$5.5 million in sales
| revenue from the generation of power in the second
quarter comparedto $3.4 million in the first quarter of

1 2015

Q2-14 Q314 Q4-14 Q115 Q2-15 8



- = nted @]Its Dlssolvm

= -*»h

! 4 ® . — ?‘ﬁ = #

Quarterly Shipments
Dissolving Pulp Segment

] A The Companysold 39,664 air dried metric tonnes
0 &! 5 a ¢f édissolving pulp in the second

20 quarter.
o A TheFSQnill produced39,382 ADMTof dissolving

Q2-14 Q314 Q414 Q115  Q2-15 pulp during the secondquarter.

ADMT

2]
o

Thousands
N
o

" Dissolving Pulp - mNBHK A The FSQnill held 7,628 ADMT of dissolvingpulp
inventory at June 30, 2015 comparedto 7,910
ADMT of DissolvingPulp inventory at March 31,
2015

Ending Inventory
ADMT Dissolving Pulp Segment

40

Thousands

i u B

Q2-14 Q3-14 Q4-14 Q1-15 Q2-15

mDissolving Pulp ®ENBHK
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A Theviscosestaplefibre and rayon filament markets (key driversin dissolvingpulp demand)experiencedan
improved supplyand demanddynamicduring the secondquarter of 2015

A Price of VSFand rayon filament increasedby approximately 9.5% and 3.4%, respectivelyduring the second
guarter of 2015

A Thesecondquarter showedimprovementsin pricing for dissolvingpulp and managementbelievespricing
couldimprovefurther by early 2016

A Production costs, including amortization of some of the shutdown costs and the positive impact of the
cogenerationfacility, averaged$816 per ADMT of dissolvingpulp producedduring the secondquarter of
2015

A Focuscontinuesto be on ongoing cost reduction initiatives, production improvement, power generation
andproductdevelopmentto improve marginsat the mill.
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